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EXAMINATION OCTOBER 2024 (ATKT EXAM)
BACHELOR OF COMMERCE (SIXTH SEMESTER)
ADVANCED ACCOUNTING AND AUDITING PAPER - VIII

[Time: As Per Schedule] [Max. Marks: 50]

Instructions: Seat No:

1. Fill up strictly the following details on your answer book
a. Name of the Examination: BACHELOR OF COMMERCE
(SIXTH SEMESTER)

b. Name of the Subject: ADVANCED ACCOUNTING AND
AUDITING PAPER - VIII

c. Subject Code No: 2308000106051002
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question.
4. All questions are compulsory. Student’s Signature
English Version [Max. Marks:50]
Q.1  Select proper alternative and give correct answer. 15

1. Which of the following statement is not correct?
A) The objective of budgetary control is to use the budget as control on all
business activities.
B) Budgetary control means the control of top management on preparing budget.
C) The responsibility of administrative officers is fixed under budgetary control.
D) In budgetary control, the pre-determined estimates are compared with figures
of actual performance.

2. Which of the following statement is correct?
A) The task of preparing budget is that of accountant only.
B) In the budget quantitative as well as monetary figures are given for the next
period
C) Only quantitative figures are given in the budget.
D) Budget is prepared for previous year.

3. Which of the following is not an objective of budgeting?
A) It requires approval for routine spending.
B) It establishes prices for internal services.
C) Budgeting forces advance planning.
D) It communicates management's policies to sub-ordinates.
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4. Which of the following statement is not true according to limitations of the
budgetary control?
A) The budgetary control is an expensive system.
B) The success of budgetary control is depends upon the accuracy of estimated
figures.
C) Execution of budgetary control depends upon collective efforts.
D) The budgetary control is a flexible system.

5. Which of the following statement is true according to advantages of the budgetary
control?
A) Prepare master budget on the basis of departmental budget.
B) Develop fosters calculating attitude
C) Relieved the burden of top management
D) All of the above

6. Which of the following budget is not included according to time factor?
A) Short term budget B) Long term budget
C) Flexible budget D) None of the above

7. Which of the following particular is included according to classification of
production budget?

A) Direct materials budget B) Direct labour budget
C) Factory overheads budget D) All of the above
8. Which of the following particular is included in types of responsibility centre?
A) Revenue centre B) Expense centre
C) Investment centre D) All of the above

9. In the adjusted income method of preparing cash budget, which of the following is
relevant?
A) It is compulsory to prepare projected balance sheet.
B) Adjustment is to be made for non-cash items and also items not affecting
profit or loss.
C) The difference of working capital is also considered.
D) The purchase of fixed assets has to be shown as cash payment.

10. Overheads expenses of January and February are Rs. 1,20,000 and Rs. 1,92,000
respectively. Time lag is 1/4 month. Calculate total amount to be paid in February.
A) Rs. 1,38,000 B) Rs. 1,74,000
C) Rs. 78,000 D) Rs. 2,46,000

11. In a company at 50% production capacity 15,000 units are produced. At 60%
production capacity depreciation per unit is Rs. 10. At 80% production capacity
depreciation per unit is Rs. 7.5, then depreciation is which type of expense?

A) Semi variable B) Variable C) Fixed D) Direct
12. Information of a company as follows.
Production capacity 60% 80%
Factory expenses 4,22,400 5,28,000
How much will be total factory expenses if production is done at 100% capacity?
A) Rs. 8,44,800 B) Rs.7,39,200
C) Rs. 6,33,600 D) Rs. 9,50,400
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14.

15.

. Sales expenses of April and May is Rs. 1,20,000 and Rs. 1,35,000 respectively,
time lag is 3/4 month. How much total amount pay in the month of May?
A) Rs. 1,31,250 B) Rs. 1,27,500
C) Rs.1,23,750 D) Rs. 1,17,000

If profit and volume ratio is 40%, margin of safety 30% and sales Rs. 3,60,000
then how much amount of fixed expenses?

A) Rs. 75,600 B) Rs.1,08,000

C) Rs.1,00,800 D) Rs. 1,44,000

If fixed cost Rs. 3,24,000, profit volume ratio 40% and sales price per unit is Rs.
75, then what will be necessary sales unit to earn profit of Rs.2,16,000?

A) 3.600 B) 13,500

C) 18,000 D) 13,50,000

Q.2 (Any four)

1. Variable expenses is 75% of sales, Break-even point is 40% of sales capacity level
and fixed expenses is Rs. 1,80,000. Find out sales and sales at break-even point
2. Gopi Ltd. presented following information.
Fixed expenses Rs. 12,00,000, Variable expenses per unit Rs. 30, Selling price per
unit Rs. 40. Find: (1) Break-even point in units (2) Selling price per unit if break-
even point is to be brought down to 1,00,000 units
3. Radha Ltd. has Margin of safety 30% and profit volume ratio is 40%. If sales is
Rs. 15,00,000, find out (1) Net profit and (2) Sales at Break-even point.
4. Information of Sita Ltd is as follows.
Production capacity 60% 90%
Production units 10,500 13,500
Factory expenses Rs. 85,000 1,00,000
Find out variable and fixed expenses at 75 % production capacity.
5. From the following information, find out the total cash received for cash budget of
December month.
Month September October November December
Total sales Rs. | 8,00,000 9,00,000 11,00,000 12,00,000
Cash sales are 20% of total sales. 50% amount of credit sales is received in next
month after sales, 30% amount in second month and remaining amount in third
month after sales.
6. Write the classification of budget according to function.
7. State concepts of cost of capital.
8. Write any four limitation of budgetary control.
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Q.3  Prepare cash budget from information given below for April 2024 to June 2024 of 13

Surat Ltd.

1. On 1-1-2024 cash balance is Rs. 1,30,000.

2.
Month Sales (Rs) Production overheads | Other overheads

(Rs) (Rs)

January 6,00,000 1,50,000 1,80,000
February 9,00,000 1,80,000 2,10,000
March 12,00,000 2,10,000 2,40,000
April 15,00,000 1,80,000 2,10,000
May 21,00,000 2,40,000 2,70,000
June 24,00,000 2,70,000 3,00,000
July 27,00,000 3,00,000 3,60,000

3. Requirement of materials purchases are 30% of sales.

4. For anticipating sales of each month, necessary purchases are made by cash in

the preceding month

Cash sales are 20% of total sales.

50% amount of credit sales is received in the next month of sales, 30% amount

in the second month and remaining amount in the third month after sales.

7. Lag of payment of expenses: Production expenses — 1/4 month, other
overheads expenses - 122 month.

8. A new machinery worth Rs.6,00,000 will be purchased in the month of April,
the payment of which will be made in four equal monthly instalments from the
delivery date.

9. The payment of dividend Rs. 1,50,000 for 2023-24 will be made in the month
of June.

oo

OR

Information of Dharampur Itd. is as below: 13
1. Production 15,000 units at 100% production capacity.
2. Information regarding various capacity:

Particulars 40% (Rs.) 60% (Rs.)
Direct materials 2,40,000 3,60,000
Direct wages 1,80,000 2,70,000
Direct expenses 90,000 1,35,000
Factory overheads 4,80,000 5,40,000
Office expenses 3,00,000 3,00,000
Sales expenses 1.20.000 1,62,000

3. Variable expenses will be reduced 5% after 60% production capacity. Prepare:
flexible budget at 50%, 80% and 100% production capacity.

Q.4 A) Information of Chikhli ltd. is as below: 8
Year Total Sales Profit
2023 2,25,000 22,500
2024 2,70,000 31,500

Calculate: (1) Profit Volume Ratio (2) Fixed expenses (3) Breakeven point (4)
Necessary sales to earn profit of Rs. 72,500
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OR
A) Information of Vapi Itd. is as below:

Sales (Rs. 25 per unit) 15,000 units 8
Profit Volume Ratio 40%
Margin of Safety 48%

Calculate: (1) Fixed Expenses (2) Profit (3) Amount of Margin of Safety to earn
profit of Rs. 60,000 in addition to present profit (4) New Break Even Point in Rs.
If VVariable expense decrease by 20%.

B) Write short notes (Any two)

6

(1) Benefits of budgetary control

(2) Assumptions and limitations of cost volume profit analysis

(3) Significance of cost of capital

(4) Benefits of responsibility accounting method.
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